DRIVING BEHIND THE ECONOMY

Chapman Unlversity's Cenier [or
Economic Rescarch has developed a
multi-year forecast which senves as a
foundation For the 2002 Strategic
Financial Plan, The forecast ideni-
fies four main engines of growth that
drive the Orange County coonomy,
These four engines of economic
growth are Gross Doemestic Produwc
GDPY.  Comstruction,  Defense
Spending and Iarernational Trade
According to this forecast, all four main engines of economic growth in the
County appear to be showing.

The most important of these engines is growth in real GDP that is adjust-
ed for inflation.  Afler reglistering almost no growth in the second quarer
of 2001, the economy s prajected to narrowly skirt a recession with recov-
ery in quarterly real GDP growth in 2002 in the one 10 three percent range,
Consiruction activily is pro-

Jected to remain al for 2000 [ Roal GDP
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of economic  slowdown,
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Typlcally, consimuction drops
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sharply  during  economic
downiums, The fact that resi-
dential and  non-residential
development is holding up well . 1 i =
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County is not in a recession
Defense spending by the Federal Govermment is expected to rise signifi-
cantly. This should have a positive impact on Orange County since it has
many defense subcontraciors

that L‘ﬂlh‘ti\"t{]l' generate hiﬂh i Total Building Permit Valuation
paying jobs. International | . .

irade is forecast to decline in t

the short term.  However in
the long term, it is expected to
double in growth in 3003,
Mexicn is Ormange County's
largest trading parmer with
annual expons of almost $23.%
billion duc mainly to (he
Marth America Free Trade Agreement [NAFTAL Orange Counly exports (o
Pacific Bim countrics have declined because of thelr weakened economles,

 a = ok omE

Although GDP, construciion, spending on defense goods and infernation-
al trade are the engines of growth, the Ormnge County etonomy s most
infMueenced by the pefformance of the national econemy. The steep drop in
the national eoonomy could lead 1o slower job growth, Wigher uncmploy=
ment and a decline In the County”s GDF as a result of the depressed tourism

indusiry.
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JOB GROWTH

The County’s ability to create well-paying jobs
is an indicator of its economic health and can
be measunsd in terms of payroll employment.
According 1w the California Employment
3 Development Department, Orange County gen-
Southern Coliformia,  erated over 45,450 new jobs in 2000, Annual
will odd only obout job growth of 29 is expected 1o excond popu-
15,700 jobs in 2002, o lation growth of 1% per year over the next ten

1. 1% increase.” JUArS:

"Orange County,
economically the
strongest cownly in

According to Chapman University's Center for
Economic Reearch, Dmnge County, economi-
cally the strongest in Southern California, will add only about 15,700 jobs
in 2002, a 1,1% increase. Every major employment category experienced
an increase in job
growth even the manu-
facturing SCCTor.
However, with a reduc-
tion in new orders for
information technology
products, Orange
County is cxpecied 1o
experience a downturn
in the manufaciuring
and technology seciors,

Orange County has con-
sistently  experienced

lower annual unem- Unemployment Rates ‘
ployment rates com- 4

pared 1o the State of = M ey
California as depicted —r— — o

in the chari on ihe l 5 1]

right. For the month of 3 e —

Dctober 2001, Orange a

County™s umncmploy-
ment rate was 3.4%
compared 10 5.4% for
Califomia.
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wles. Taxable sales are
expected 1o Increase
from 5468 billon in
2001 to 549.5 billion in
2002 reflecting a 5.8%
increase,
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Employment  growih
direcily affecis taxable




